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LAWER CONVI CTED OF | NSURANCE FRAUD AND W TNESS
TAVPERI NG AS PART OF SCHEME W TH DOCTOR AND 4 OTHERS

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced today that SOLOVON
KAPLAN, a | awyer, was convicted in Manhattan federal court on
charges relating to his participation in a schene to submt
fraudul ent clainms to insurance conpani es based upon fal se
injuries from staged and real autonobile accidents. KAPLAN was
al so convicted of tanpering with a witness in connection with the
Government’s investigation of this insurance fraud schenme and of
maki ng fal se statenents to the FBI following his arrest.

Three ot her defendants. DR JOSEF SHERMAN, YEVGENY
SHERMAN, and GENNADY MEDVEDOVSKY, previously pled guilty to
participating in this schene.

The evidence at trial, which resulted in the conviction
Monday, showed that Dr. JOSEF SHERMAN, a nedi cal doctor and YEVGENY
SHERMAN, who are brothers, operated a nedical clinic |located at

2327 83rd Street, in Brooklyn, which regularly falsified nedical



records and over-billed insurance conpanies for patients who had
either participated in staged autonobile accidents or been in
| egiti mate autonobile accidents but were not really injured. The
evi dence showed that participants in the staged acci dents were each
pai d as rmuch as $1,000 to $2, 000.

The evidence at trial also showed that KAPLAN was the
attorney of record from Cctober 2001 through March 2002 for a | aw
firmthat was owned and controlled by the SHERMAN brothers, and
MEDVEDOVSKY, | ocated at 2562 86th Street, in Brooklyn. The firm
first wth another attorney who testified as a cooperating W tness
at trial and later with KAPLAN, brought fraudul ent personal injury
cl ai s agai nst i nsurance conpani es based on cases recei ved fromthe
SHERMAN br ot hers’ nedi cal clinic, as well as numerous ot her nedi cal
clinics around the city. The law firm ensured that its clients
were prepped to deceive the insurance conpany investigators about
their injuries.

The evidence at trial also showed that the SHERMAN
br ot hers, MEDVEDOVSKY, and KAPLAN al | conspired to obstruct justice
by threatening and attenpting to influence the testinony and
cooperation of the attorney who fornerly worked for them and is
now a cooperating w tness.

United States District Judge DEBORAH A. BATTS schedul ed

August 20, 2004, for sentencing of KAPLAN who faces 20years in jail

on the mail fraud charge, 10 years on each of the health care fraud



and witness tanpering counts, five years on each of 2 false
statenent counts, and 5 years on the conspiracy charge. In
addition, each of the seven counts carry a maxinmum fine of the
greater of a $250,000 fine or twice the gross gain or |o0ss
resulting fromthe charges.

M. KELLEY praised the efforts of the FBI, and the
cooperation of the National Insurance Crinme Bureau, State Farm
| nsurance, Travelers’ Insurance, and Liberty Mitual |nsurance
Conpany.

Assi stant United States Attorneys MR AM E. ROCAH and
TIMOTHY J. TREANCR are in charge of the prosecution.
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